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A Message To Our Membership
Recent events provide the ability to reflect on our lives and realize what is important. It makes
us slow down, take a breath, and enjoy things we have not had the opportunity to do. This
pandemic has affected our lives and the lives of our neighbors. Although it has come with some
heartache, it has given life to new hopefulness. Communities have joined efforts to support
neighbors and help others. This pandemic has given many people extra time to enjoy their
families, find new ways to communicate with friends, and venture out more into nature. It has
presented new ways to explore our communities and change the way business can be conducted.
Many organizations in the communities have had to change the way they operate, in some cases,
even close their doors. Valley is redefining the way we do business. The coop is determined to
innovate new and improved ways to help our membership. This presents an opportunity to focus
on the future and become a better cooperative.
This coming year, Valley is focusing on building trust. We will become more member
focused by listening to the needs of the membership. Continuing to look ahead will give us a firm
foundation for the future using integrity, honesty and positivity. Being good stewards of not just our
coop, but for our communities. Valley will continue to be beneficial in the community, building
trust along the way.
Looking to the future, Valley will continue to move in a positive direction by being reliable,
authentic and transparent. Our website will continue to offer a wealth of information improving the
transparency of the coop. The reliability of service will continue to be a strong focus by remaining
technology driven. The coop aspires to be the trusted energy and technology leader in the
communities we serve. Valley will further strive to engage more in the community and with the
membership.
As Valley Electric continues to grow, we will continue to demonstrate a genuine commitment
to the membership. Creating good relationships with neighbors and communities will continue to
be our purpose. The organization will prove to be member focused. Valley will strive to produce
an improved member experience with a goal of becoming best in class.
To effectively look ahead, it is important to continue to lead by example by maintaining
integrity, accepting accountability, and working as a team for the benefit of our cooperative.
Valley resolves to gain good financial footing, along with the trust. The coop will listen and gain
the trust of the membership. Actively taking note and executing on recommendations from the
board committees, which are comprised of members, will help us keep in touch with the requests
of the coop. Our values: Safety, Integrity, Community and Engagement, drive us to live by our
mission and vision statements.

Mission Statement: “Improving the lives of the people and communities we serve.”
Vision Statement: “Building Trust: Member Focused, Looking Ahead, Leading by Example”
Considering recent world events, Valley is improving rather than just getting by. By being
member focused, looking ahead and leading by example, Valley is going to improve member
trust in the organization. The coop will build and maintain positive relationships with the
community and its members. As we grow as an organization, we will maintain authentic and
transparent practices, focusing on integrity, communication and positive financial practices. As the
organization evolves into a “best in class” cooperative, we will continue to be good stewards of
Valley Electric and the communities it serves.
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Business Activities

Valley Electric Association Inc. is a rural electric
cooperative that serves electricity to retail members
within its service area in Nevada and California.
Valley Electric Transmission Association LLC, a Valley
wholly-owned subsidiary, is a limited liability company
that provides transmission services to Valley and others.
VETA operates the high-voltage transmission systems to
transmit electricity from grid interconnection points of
receipt to distribution and generation facilities.
Valley Communications Association LLC is a VEA whollyowned subsidiary and limited liability company offering
residential and commercial wireless and optical fiber
broadband services.
Many factors affect the opportunities, challenges and
risks of VEA’s family of businesses. These factors include

national energy policy, weather, consumer energy choices,
national and local economies, and wholesale energy rates.
In 2019, VEA continued to improve its financial strength
while it experienced significant changes to its governing
board and executive leadership as it positioned itself to
better serve its membership.

Patronage Capital

VEA’s 2019 net loss of $4.3 million was a nearly $10
million improvement over 2018’s net loss of $14.2 million
but included a positive operating margin of $569,000 from
the electric distribution company operations. The board
of directors made the decision to allocate these positive
operating margins to VEA members as a demonstration
of their commitment to continue the work begun in 2018
of improving financial stability. At year-end, total margins
and equities were $78.1 million with a consolidated equity
ratio of 22.96%.

Operating Sales and Revenues

Our communities continue to grow and drive the growth
of the cooperative. Energy-related operating sales
increased in 2019 compared to 2018 by 6%. Energy sales

were primarily driven by the 2.4% annual growth rate of
our membership and the rate increase in early 2019, but
was partially impacted by summer weather patterns that
reduced energy demand compared with normal weather
ENERGY SALES

Rate Class
Residential
Irrigation
Commercial <50 KW
Commercial 50-249 KW
Commercial >250 KW
Contract Sales
Street Lighting
Total Sales (kWh)

patterns of previous years. Total metered sales points
increased in 2019 by 543, ending the year at 23,065.
The following tables summarize changes from 2018 to 2019.

2019 Total
289,627,158
30,079,618
42,629,138
58,538,953
59,544,116
72,842,607
117,339
553,378,929

2018 Total
290,248,908
34,868,132
44,056,432
59,759,458
57,643,288
72,956,410
116,667
559,649,295

Change
(621,750)
(4,788,514)
(1,427,294)
(1,220,505
1,900,828
(113,803)
672
(6,270,366)

% Change
-0.2
-13.7
-3.2
-2.0
3.3
-0.2
.6
-1.1

Rate Class
Residential
Irrigation
Commercial <50 KW
Commercial 50-249 KW
Commercial >250 KW
Contract Sales
Street Lighting
Total Revenue

2019 Total
$38,632,430
$3,013,554
$5,854,651
$6,192,866
$6,123,263
$4,906,272
$43,903
$64,766,938

2018 Total
$35,597,394
$3,363,561
$5,544,558
$5,989,005
$5,657,248
$4,923,941
$40,694
$61,116,400

Change
$3,035,036
(350,006)
$310,093
$203,861
$466,015
($17,669)
$3,209
$3,650,538

% Change
8.5
-10.4
5.6
3.4
8.2
-0.4
7.9
6.0

Residential growth continues to provide strength to your
cooperative, allowing it to increase the efficiencies of its
assets and spreading its costs across a larger base. While
uncertainties like the economic impact of COVID-19 do
exist, VEA expects annual electric growth to continue in
our residential class during the next several years.

subscribers by the end of 2019—an annual growth rate
of nearly 12%. This growth demonstrates the value
delivered by your cooperative in bringing high-speed
internet to your communities. We are proud to be
participating in bringing high-speed internet not just
to your homes, but to your schools and businesses,
allowing all of us to compete and participate in an
increasingly global community. VEA’s broadband
business grew quickly over the past four years, resulting
in a large asset base that is depreciating millions of
dollars a year. This is the primary driver for the negative
margins in the communications business to date. VEA’s
communications operations are generating a positive
cash flow and have done so for more than a year.

ENERGY REVENUE

Wholesale Purchased Power Expenses

Wholesale purchased power cost constitutes the single
largest expense for VEA The mix of sources for this
power is determined by demand, availability and futures
markets. Total purchased power expenses in 2019 were
$26.8 million or 41.4% of total electric revenues.

Operating Expenses

Operations and maintenance expenses for 2019 were
$3,127,348 lower than in 2018. Together with 2018’s
savings of $902,984, VEA has reduced nonpower
purchase costs by more than $4 million in the last two
years. VEA also reduced its power costs by more than
$34 million over this same time period. Moving forward,
VEA continues to focus on reducing controllable costs
and taking advantage of market opportunities to better
position itself as your energy adviser.

Broadband Results

VEA’s broadband business continues to experience
exceptional growth, reaching more than 10,154

Summary

VEA’s consolidated financial condition has improved
dramatically in the past 12 months. Stability in
the boardroom and in executive management, cost
reductions and improved services were the focus of
2019. Looking forward, VEA remains committed to
being your energy adviser. Exciting changes are on
the horizon as VEA further positions itself to deliver
additional value to your communities. We appreciate
your commitment to your cooperative and look forward
to continuing our commitment to deliver improved
energy and communications services to you, our
member-owners.

Valley Electric Association Inc.
Balance Sheet
ASSETS
PLANT AT COST
Electric Plant in Service
Construction Work in Progress
Electric Plant Acquisition Adjustment
Less: Accumulated Provision for Depreciation
OTHER PROPERTY AND EQUIPMENT
Nonutility Plant and Equipment - In Service
Construction Work in Progress
Less: Accumulated Provision for Depreciation
OTHER PROPERTY AND INVESTMENTS - AT COST OR STATED VALUE
Investments in Associated Organizations
Notes Receivable - Lont Term Portion
CURRENT ASSETS
Cash - General and Temporary Cash Investments
Special Deposits
Accounts and Notes Receivable (Less allowance for uncollectibles
of $559,094 in 2019 and $632,411 in 2018)
Accrued Unbilled Revenue
Notes Receivable - Current Portion
Materials and Supplies
Other Current and Accrued Assets
DEFERRED DEBITS
TOTAL ASSETS

2019
$
$
$
$

$
$
$
$

$
$
$

December 31,

290,590,751
2,607,395
2,049,297
295,247,443
79,902,938
215,344,505
44,972,994
1,938,700
46,911,694
13,826,498
33,085,196
7,302,716
989,598
8,292,314
3,963,287
3,846,020
5,668,939
2,759,928
183,725
4,529,946
1,229,426
22,181,271
61,395,530
340,298,816

$
$
$
$

$
$
$
$

$
$
$

2018

287,784,209
3,994,107
2,130,457
293,908,773
75,121,030
218,787,743
39,653,240
5,379,103
45,032,343
8,735,419
36,296,924
6,779,386
1,302,564
8,081,950
13,988,562
1,537,677
3,965,558
2,537,725
206,121
5,351,312
1,233,018
28,819,973
63,519,673
355,506,263

EQUITIES AND LIABILITIES
EQUITIES
Memberships
Patronage Capital
Accumulated Other Comprehensive Loss
Other Equities (Deficits)
LONG-TERM DEBT
CFC Mortgage Notes
CoBank Mortgage Notes
CFC Line of Credit
CoBank Line of Credit
Capital Leases
Long-Term Debt - Creech AFB
ACCUMULATED PROVISION FOR PENSIONS AND BENEFITS
Post-Retirement Benefits
CURRENT LIABILITIES
Current Maturities of Long-Term Debt
Current Portion of APBO
Accounts Payable
Accounts Payable - Purchased Power
Consumer Deposits
Accrued Compensated Absences
Other Current and Accrued Liabilities
DEFERRED CREDITS
TOTAL EQUITIES AND LIABILITIES

$

$
$

192,270
131,627,135
(1,344,089)
(52,358,259)
78,117,057

$

$

$

147,107,948
35,701,569
18,500,000
12,000,000
3,250,846
15,727,488
232,287,851

$

153,811,895
36,926,595
18,500,000
12,000,000
6,674,924
16,373,820
244,287,234

$

2,157,416

$

2,072,883

$

12,002,460
257,532
1,165,703
6,174,708
921,999
1,781,130
2,410,657
24,714,189
3,022,303
340,298,816

$

11,498,124
226,200
703,689
5,623,025
872,005
1,807,760
2,560,532
23,291,335
3,051,116
355,506,263

$
$
$

$

187,140
131,761,342
(1,277,205)
(47,867,582)
82,803,695

$
$
$

Valley Electric Association Inc.
Statement of Income & Patronage Capital
Years Ended December 31,
2019
2018
Amount
Amount
OPERATING REVENUES
Residential
Irrigation
Commercial and Industrial
Public Street and Highway Lighting
Other Operating Revenues
Total Operating Revenues

38,632,430
3,013,554
23,094,831
43,903
19,374,436
84,159,154

$

$

$

26,796,171
9,929,434
9,654,420
3,597,956
2,398,896
745,796
684,278
11,223,326
12,930,416
19,538
105,624
78,085,855

OPERATING MARGINS - BEFORE
FIXED CHARGES

$

FIXED CHARGES
Interest on Long-Term Debt
OPERATING MARGINS (LOSS) - AFTER
FIXED CHARGES

OPERATING EXPENSES
Cost of Purchased Power
Transmission Expense
Distribution - Operation
Distribution - Maintenance
Consumer Accounts Expense
Customer Service and Information
Sales Expense
Administrative and General
Depreciation and Amortization
Other Interest
Other Deductions
Total Operating Expenses

Capital Credits
NET OPERATING MARGINS
NONOPERATING MARGINS (EXPENSES)
Interest Income
Donations
Other Income

NET MARGINS

$

Increase
(Decrease)

35,597,394
3,363,561
22,114,751
40,694
19,447,650
80,564,050

$

$

$

61,694,639
11,164,082
8,762,883
3,751,867
3,057,454
916,089
1,435,793
13,043,174
12,104,482
10,998
170,210
116,111,671

$

(34,898,468)
(1,234,648)
891,537
(153,911)
(658,558)
(170,293)
(751,515)
(1,819,848)
825,934
8,540
(64,586)
(38,025,816)

6,073,299

$

(35,547,621)

$

41,620,920

$

10,673,494

$

10,020,522

$

652,972

$

(4,600,195)

$

(45,568,143)

$

40,967,948

$

1,149,159

$

1,419,487

$

(270,328)

$

(3,451,036)

$

(44,148,656)

$

40,697,620

$

175,838

$

$

$

(1,014,622)
(838,784)

$

499,765
(750)
29,467,126
29,966,141

$

(323,927)
750
(30,481,748)
(30,804,925)

$

(4,289,820)

$

(14,182,515)

$

9,892,695

$

$

$

$

3,035,036
(350,007)
980,080
3,209
(73,214)
3,595,104

Valley Communications Association LLC
Balance Sheet
ASSETS
December 31,

2019

2018

PLANT AT COST

Plant in Service
Construction Work in Progress

$
$

Less: Accumulated Provision for Depreciation
$

44,466,770
1,938,572
46,405,342
13,577,579
32,827,763

$
$
$

39,027,844
5,242,058
44,269,902
8,512,336
35,757,566

CURRENT ASSETS

Cash - General and Temporary Cash Investments
Accounts and Notes Receivable
Materials and Supplies
Other Current and Accrued Assets

$

$

15,330
499,683
1,475,742
31,454
2,022,209
3,484,887
38,334,859

$

215,210
386,681
1,844,061
87,417
2,533,369
3,305,860
41,596,795

$

0
(21,550,557)
45,000,000
23,449,443

$

0
(15,949,632)
45,000,000
29,050,368

$
$

3,250,846
3,250,846

$
$

6,674,924
6,674,924

$

3,424,070
99,265
8,111,235
11,634,570
0
38,334,859

$

3,196,537
12,871
2,662,095
5,871,503
0
41,596,795

$
DEFERRED DEBITS

TOTAL ASSETS

$

$

EQUITIES AND LIABILITIES
EQUITIES

Patronage Capital
Other Comprehensive Loss
Other Equities
LONG-TERM DEBT

Capital Leases
CURRENT LIABILITIES

Current Maturities of Long-Term Debt
Accounts Payable
Accounts Payable - Associated Organizations

$
DEFERRED CREDITS

TOTAL EQUITIES AND LIABILITIES

$

$
$

Valley Communications Association LLC
Statement of Income & Patronage Capital
December 31,

OPERATING REVENUES

$

OPERATING EXPENSES
Operations Expense
Consumer Accounts Expense
Administrative and General
Depreciation and Amortization
Total Operating Expenses
OPERATING MARGINS - BEFORE
FIXED CHARGES

$

2019
Amount
6,456,265

$

4,246,673
216,132
754,972
5,073,455
10,291,232

$

(3,834,967)

FIXED CHARGES
Interest on Long-Term Debt

$
$

$

NONOPERATING MARGINS (LOSSES)
Donations
Other Income (Loss)

$

NET MARGINS

$

(4,418,425)

(1,182,500)
(1,182,500)
(5,600,925)

$

$

(44,922)
69,652
(709,051)
664,602
(19,719)

$

(4,957,931)

$

1,122,964
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(212,162)

$

(5,753,551)

$

1,335,126

$

(750)
484
(266)

$

750
(1,182,984)
(1,182,234)

$

(5,753,817)

$

152,892

Contact us at:
findwwp.org
©2013 W

$

795,620

Contact us at:

Contac
findwwp.org

$

Increase
(Decrease)
1,103,245

4,291,595
146,480
1,464,023
4,408,853
10,310,951

583,458

NET OPERATING MARGINS

2018
Amount
5,353,020

eserved.

Congratulations!
TO THE CLASS OF

2020
Valley Electric Association
wishes you all the best in the
next chapter of your lives!

